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Buying a Car with Damaged Credit
So maybe it’s time to replace your car.

And maybe your credit is a bit damaged.

Well don’t worry, things may not be as bad as they seem. 

How to Check Your Credit for Free

First don’t take someone else’s word for it that your credit is bad.  You can check it yourself for free once a year by going to annualcreditreport.com.    There are sound-alikes out there that try to charge you so be sure it’s this site.

Stay Positive!

Second once you have your credit score, it’s time to stop beating yourself up.

You might think of yourself as damaged goods.   But to a lender you probably look better than you think.

See, an auto loan is relatively short term, not as much money as a house certainly and frankly, cars can be repossessed.

So don’t convince yourself you have to take a bad loan deal, and have to settle for a less than car.

Apply for an Auto Loan

Third step, hold your head high and shop for your loan, and start at the place you do your banking.  Sure, everywhere you go will pull your credit report to check your score… but don’t worry.  Those inquiries won’t hurt your credit score further.  When you’re shopping for an auto loan, the credit bureaus know multiple inquiries for a single type of loan are to be expected.   

Car Loan Warning Signs

Now, some words of warning.
Be careful of a lender that caters to subprime customers.  Again, you may be better than that

Look out for loans that require add-ons like extended warranties.

And finally, be sure any loan you get is final--- not contingent or conditional.  Otherwise, you could drive of the lot and get a phone call saying oops, we’ve made a little change to your loan.  You gotta pay more.

So don’t give up hope.  Even if you’ve had some less than brilliant moments in the past, you may still be able to get a loan for that car you want.

Do us a favor please.  Tell your friends about us so they can be smart about their money too.

