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BOOST YOUR CREDIT SCORE
We all know how critical a great credit score is.  After all, it’s what so many other things are based on; from the interest rate you’re given for a home loan, to whether you’re approved to buy a car.  The lower your score, the more you’ll pay, for pretty much any loan, if you’re approved at all.  So, when it comes to pumping up that number, what can you really do to give it a boost? Well, credit experts say there are a few things that will make a massive difference.

1. Pay your bills on time.  This should be a given. It’s an easy first step to seeing low scores rise. You have to pay the bills anyway, right? Might as well get a system set up and be certain the payments are in before the due date each month.
2. Keep an eye on your credit utilization ratio.  What’s that?  Well, it’s the amount of credit limit you use when it comes to the revolving credit available. So, if your credit limit on a credit card is $1000, try not to use more than 10% of that, or $100.  

3. Pay off your debt instead of moving it around. Some people may chose to move the debt from card to card, instead of paying it off and keeping that debt low. Paying it off will pump up your score.

4. If you do pay it off, don’t close those credit cards. You may think it makes sense as a short-term strategy to raise your scores, but that’s not always the case. Sometimes, those closed accounts can count against you. 

5. Don’t be tempted to open a bunch of new credit cards to increase you available credit, especially if you are carrying debt on other accounts.  Your logic may be that it will help with that credit utilization ratio we talked about earlier, but opening new accounts doesn’t always look good, either.

6. Finally, examine your credit report carefully. There can be errors. Several of them. Get those fixed, because they can cost you dearly. And who really wants to pay for mistakes they never even made?  Reach out to creditors that list inaccurate defaults or late payments. Call them and ask them to fix the problems. Then, write a letter reiterating the request. Reach out to all three credit reporting agencies to make them aware of the pending changes. 
Does all of this really matter…and if so, why?

Well, it all translates back to money.  Money you either have to spend…or money you’ll get to save!  For example, if you have a home loan for $150,000, one percentage point on your mortgage rate could mean you’re paying $1000 more a year on that loan.  Just think of all the other ways you could use $1000 in your home. 
