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Your Guide to Closing Costs

So you’re thinking of buying a home. You have your down payment saved up. You’ve found the home.   You’re set right?

Well there’s one more thing.  Closing costs.

See buying a home isn’t like buying something at a store—it’s very complicated, and that means there are fees.   Most of these fees are for services that actually protect you quite a bit.

Here are typical closing costs you can expect.

Typical Closing Costs

Attorney’s fees.  Don’t buy a property without an attorney reviewing the paperwork.  Make sure everything’s all legal and proper.
A home inspection.  Money well spent to make sure the place doesn’t have structural problems. 
A pest inspection.  What, you want to buy a place and then find out it has termites? 
A title search fee.  That just makes sure, you know, that the seller actually owns the place.

Then there are fees that protect the lender like a fee for running your credit report so they know you’re credit worthy

A loan origination fee and underwriting fees.  They’re in the trenches wading through paperwork for you… and deserve to be paid for their time.

An appraisal fee to be sure the house is worth what you’re borrowing.

And there are others.

How Much Are Closing Costs

How much does all this cost?  A recent survey by Bankrate.com found the average is a little less than $3,000. The good news is, you don’t have to be the one paying that.  You might be able to get the seller to chip in for some or all of those costs depending how motivated they are.  

Some lenders offer no closing cost loans that save you that money up front, and typically charge a slightly higher interest rate so you end up paying the costs over time.  That’s a very good option for someone who doesn’t plan on being in the home long term.

Remember, when you buy a home, you have the costs of moving,  decorating,  so be aware of how you get someone else to help cut those closing costs down to size. 
Do us a favor.  Tell your friends about us so they can be smart about their money too.
