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Rewards Cards
Credit Card companies are pretty competitive these days. So, many are offering rewards programs.  You’ve no doubt seen countless ads for these cards on TV. 
But then you start digging deeper, and wow can they be complicated.

So is a rewards card right for you, and if so, which one?

Two things to keep in mind…

Pay Off Your Balance

First, a rewards program is only a deal if you pay off your balance monthly.  Otherwise… you’re funding your own reward and you’re money’s just going in a circle. 

Perfect for Business Travel

Second, rewards cards are ideal for someone who travels for business.   You get reimbursed for the expense, and soak up the rewards for yourself.

So, what should you know about these cards?  There are 3 kinds of rewards cards.
Points, co-branded, and transferable points.

They’re not as complicated as they sound.

A Points Card

A points card is basically offering you cash.    With a points cards, you get a point, maybe two, for every dollar you spend.  A point is worth a penny.  Spend a thousand dollars… you get $10 back.

The nice thing about that is, it’s fairly straightforward and easy to keep track of.  That’s important because a third of Americans don’t even claim the rewards they’ve racked up.  
A Co-branded Card

A co-branded card is a credit card that’s tied to an airline or a hotel chain.  You can earn more than 1% with those… and get perks like free bags checked or priority boarding.  And what you spend goes towards a free hotel room or free air travel. The downside is there can be limitations like they won’t let you fly free during certain times of the year no matter how much you beg .  So be sure you read the rules.
Transferable Points Cards

Finally, there are transferable points cards.  These are kind of the best of both worlds.  You can take your points in cash or transfer to a loyalty program like travel.

Just think about what’s important to you   Getting some money back, travel, what.  

If you’re the kind of person who handles credit responsibly, a rewards card is worth thinking about. 

Do us a favor.  Tell your friends about us so they can be smart about their money too.

